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A forecast released Jan. 24 at a meeting of the Barbados Economics Society comprised of the nation's
leading economists , predicted that the fiscal deficit will drop to US$24 million by April, the start of
FY1992. The sum is equal to 1.5% of GDP. Last year the government reduced the deficit from 8.6%
of GDP in 1990, to US$43.5 million or 2.4% of GDP. The Society's forecast was based on results from
a survey of a panel of businesspersons and economists. The Barbardian government has reportedly
fulfilled one of the main targets established by the International Monetary Fund (IMF) in order
to become eligible for a US$58 million loan. The target is increased foreign reserves, which rose
from about US$7.1 million in September to US$27.8 million by December. Foreign reserves by yearend 1992 are projected at nearly US$67 million. To reduce the fiscal deficit, in 1991 the government
cut national social security and welfare benefits and severance payments by a third, and imposed
a 5% "stabilization tax" on private company payrolls. Public employee salaries were reduced by
8%, and labor unions are currently contesting the move in the nation's supreme court. The Society
survey also predicts that domestic interest rates will remain high. Consumer price inflation in 1992
is expected to surpass last year's 6.3% rate. Export revenue is expected to decline, particularly from
sales of sugar and manufactures. Sugar alone is expected to drop by as much as 14%. (Basic data
from Inter Press Service, 01/28/92)
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